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General Fund Revenue Collections Have 
Best Showing Since September of 2008

General Fund revenue
collections for the
month ending October

2009 totaled $3.52 billion,
which was $19.5 million, or
less than one-half percent
below estimate, the strongest
performance in nearly a year.
Fiscal year-to-date collections
total $8.8 billion, which is
$160.2 million, or 1.8 percent,
below estimate.  Large one-
time transfers received in Oc-
tober do not affect the overall
deficit for the month or year,
but they do have the effect of
skewing the percentages cited
above.

The October revenues included
large, one-time transfers from
such sources as the Rainy Day
Fund and the Health Care
Provider Retention Account.
These one-time transfers to-
taled $1.8 billion.  The distribu-
tion of the Official Estimate
was recertified so the effect of
the transfers on October’s rev-
enue collections is essentially a
wash.  The $19.5 million short-
fall for the month is comprised
of a $9.6 million deficit in tax
revenues and nearly $10 mil-
lion in nontax revenues such as
earnings on investments and
unclaimed property.

Corporation tax collections
exceeded the estimate by
$531,000.  Personal income tax
collections were over estimate
by $13.7 million for the month.
Underperforming PIT collec-
tions had been a drag on rev-
enues dating back to last fiscal
year and beyond, so it is good
news to see some recovery in
this important tax category, as
the PIT accounts for nearly 40
percent of all tax revenue.  

Sales and use tax collections
were below estimate for the
month by $37 million.  It ap-

pears the federal cash-for-
clunkers program had the ef-
fect of front-loading some
auto sales earlier in the fiscal
year.  There was a fairly sub-
stantial drop-off in SUT re-
ceived from the sale of motor
vehicles in October.

Motor License Fund collec-
tions were $41.1 million above
estimate for the month of Oc-
tober.  The Motor License
Fund is $16.7 million above
estimate for the year.
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The October Revenue Re-
port shows nearly $1.8
billion in special fund

transfers that were part of the
Fiscal Year 2009-10 budget

October Special Fund Transfers Implement 
$1.8 Billion Portion of Budget Agreement

over $350 million at the close
of the fiscal year.  The pro-
jected surplus exceeds the esti-
mated amount of revenues
generated by the table games
bills by approximately $100
million.  As such, the certified
revenues of $28.57 billion are
sufficent to permit the Gover-
nor to sign the non-preferred
appropriations bills with or
without the table games bills.

Even so, the Governor’s Office

The non-preferred appro-
priations, including the
state-related universities,

and table games bills – the
final components of the budget
agreement – await action by
the House of Representatives.

A financial statement provided
by the Governor’s Budget Of-
fice that assumed the enact-
ment of the gaming legislation
and the non-preferred appro-
priations projects a surplus of

agreement.  Coupled with sig-
nificant reductions in spend-
ing, these transfers are
designed to give the economy
time to grow out of the na-

tional recession and prevent
any across the board tax in-
creases (See chart below for
fund transfer details).

Final Parts of Budget Agreement Await 
Action by House of Representatives

and the Democratic Leader-
ship in the House have tied the
bills together, insisting that
Penn State, Pitt, Temple, Lin-
coln and others go without
funding until an agreement is
reached on table games (See
chart below for funding for
state-related universities).
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Appropriations Committee Monthly Revenue Report


